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By  Erling  Hole,1  Bureau  of  Agricultural  Economics,  and 
John  H. ^Bondurant,  Department  of  Agricultural  Economics, 
Kentucky  Agricultural  Experiment  Station 

Net  cash  farm  income  on  commercial  family -operated  tobacco -livestock 
farms  in  the  Bluegrass  area  of  Kentucky  declined  from  1951  to  1952.  Cash 
receipts  went  down  and  cash  expenditures  continued  to  increase,  primarily 
because  of  higher  prices  paid  for  production  items  (fig.  1). 

Net  farm  income  (net  cash  income,  plus  value  of  perquisites  and 
changes  in  inventories)  in  1952  averaged  approximately  $2,670  for  small  com- 
mercial family-operated  tobacco-livestock  farms,  $3>7&5  for  medium-sized 
farms,  and  $5,020  for  large  farms.    It  averaged  about  $3*975  for  the  average 
of  all  commercial  family-operated  tobacco-livestock  farms  in  the  Bluegrass 
area.    These  returns  were  about  the  same  as  in  1951>  but  nearly  20  percent 
greater  than  in  19^7-^9  and  more  than  three  times  the  average  for  1937-^1 
(tables  1,  3). 

Burley  tobacco  set  a  new  record  in  1952,  in  both  prices  received  and 
quantities  sold.    Prices  averaged  about  2  cents  a  pound  higher  than  in  1951. 
Acreage  harvested  and  yield  per  acre  were  but  little  greater  (table  2).  As 
a  result,  receipts  from  the  sale  of  tobacco  averaged  about  $U,o8o  per  farm 
in  1952  as  compared  with  $3,820  in  1951,  or  $260  higher.    Although  yields  of 
small  grains  were  higher,  yields  of  corn  and  hay  were  practically  the  same 
as  in  1951,  but  lower  than  for  any  of  the  several  preceding  years.  Prices 
received  for  livestock  and  livestock  products  were  generally  lower  in  1952 
than  in  1951,  except  for  dairy  products. 

Wage  rates  and  expenditures  for  labor,  including  payments  to  croppers, 
were  about  the  same  in  1952  as  in  1951  but  prices  paid  for  other  items  used 
in  production  averaged  about  3  percent  higher.    As  a  result,  total  cash 
production  expenditures  for  production  were  a  little  tsore  than  5  percent 
higher  in  1952  than  in  1951. 

Although  farm  production  was  higher  in  1952  than  in  1951*  cost  per 
unit  of  production  was  somewhat  higher  in  1952.    But  input  per  unit  of  produc- 
tion (cost  per  unit  of  production  excluding  change  in  price)  was  slightly 
lower  in  1952  than  in  1951  (table  3) . 

Returns  per  man-hour  for  labor  and  management  performed  by  the  farm 
operator  and  members  of  his  family  were  $0.80  for  small  farms,  $0.92  for 
medium-sized  farms,  $1.00  for  large  farms,  and  $0.93  for  average  commercial 
family-operated  farms.    These  returns  averaged  slightly  lower  than  those  in 
1951.    They  were  moderately  higher  than  in  19^7-^9  and  more  than  3.5  times 
the  returns  from  1937  to  19^1. 

1/  Information  for  earlier  years  on  these  farms  is  available  in  Kentucky 
Agricultural  Experiment  Station  Bulletin  5^>  Farming  in  the  Bluegrass  Area  of 
Kentucky,  December  19^9,  and  U.S.  Bur.  Agr.  Econ.  F.M.  9**>  Farm  Costs  and 
Returns,  1951,  with  Comparisons,  Commercial  Family-Operated  Tobacco-Livestock 
Farms,  Bluegrass  Area  of  Kentucky,  May  1952. 
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CASH  RECEIPTS,  CASH  EXPENDITURES 
AND  NET  CASH  FARM  INCOME 
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